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Government of the People’s Republic of Bangladesh
Ministry of Finance
National Board of Revenue

No.3(84)NBR(Cus)11/74/1766-70 Dated, Dhaka, the 28" Jan, 1975

From: Shah A. Hannan
First Secretary (Customs).

To: (1) The Commissioner of Customs, Custom House, Chittagong
(2) The Commissioner of Customs & Excise, Dhaka
(3) The Commissioner of Customs & Excise, Chittagong
(4) The Deputy Commissioner of Customs, Chalna Custom House,

Khulna.

Subject: Exemption of duties and taxes on imports by United Nations,
UN Bodies and Specialized Agencies of the United Nations for
their officials use.

I am directed to state that it has been brought to the notice of the
Board by the UNDP, that there is some confusion in some of the offices of
the Customs Department as to whether duties and taxes are leviable on the
imports of the United Nations, U.N. Bodies and U.N/Specialized Agencies
for their official use.

It is hereby clarified that the United Nations, U.N. Bodies and U.N.
Specialized Agencies are exempted from payment of all kinds of import
duties and taxes on imports made for their official use under the Conventions
on the Privileges and Immunities of the United Nations, Convention on the
Privileges and Immunities of the Specialized agencies. Agreement between
the United Nations and the Government of Bangladesh and the United
Nations (Privileges and Immunities) Act, 1948 (Act No. XX of 1948) as
adapted in Bangladesh.

You may, therefore, allow clearance of all imports made by the
aforesaid organizations for their official use without charging any import
duty or tax.

The names of the U.N. Bodies and of the U.N. Specialized agencies
are given below.

U.N. and U.N. Bodies:

United Nations Headquarter
United Nations Office, Geneva

ECE Economic Commission for Europe
ECAFE Economic Commission for Asia and the Far East
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ECLA
ECA
UNCTAD
UNEP
UNIDO
UNICEF
UNDP
UNHCR

UNITAR
UNRWA

UNRISD
UNJSPFZ
ICSAB
JIU

10B

WFP

Economic Commission for Latin America

Economic Commission for Africa

United Nations Conference on Trade and Development
United Nations Environment Programme

United Nations Industrial Development Organization

United Nations Children’s Fund

United Nations Development Programme

Office of the United Nations High Commissioner for
Refugees

United Nations Institute for Training and Research

United Nations Relief and Works Agency for Palestine
Refugees in the Near East

United Nations Research Institute for Speial Development
United Nations Staff Pension Fund

International Civil Service Advisory Board

Joint Inspection Unit

Inter-Organization Board for Information Systems and
Related Acitivies

World Food Programme (Joint United Nations/FAO
Programme)

U.N. Specialized Agencies:

ILO
FAO
UNESCO

WHO
IBRD
IDA
IFC
IMF
ICAO
UPU
ITU
WMO
IMCO

Inernational labour Organization

Food and Agriculture Organization of the United Nations
United Nations Educational, Scientific and Cultural
Organization

World Health Organization

International Bank for Reconstruction and Development
International Development Association

International Finance Corporation

International Monetary Fund

International Civil Aviation Organization

Universal Postal Union

International Telecommunication Union

World Meteorological Organization

Inter-Governmental Maritime Consultative Organization

(Shah A. Hannan)
First Secretary (Customs)

Source: Collection of Customs Notification,2007, Vol-I, P-519-571
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Government of the People’s Republic of Bangladesh
National Board of Revenue
Dhaka
Standing Order
(Customs)
Dated: 25 July, 2000

N0.100/2000/shulka.- In supercession of the Standing Order No-.
01/99/Cus. dated the 12 July, 1999, the National Board of Revenue is
pleased to issue this new standing order for the disposal of:

(@ motor vehicles and durable/semi-durable goods imported
without payment of duties and taxes by diplomatic missions/
diplomats/privileged organizations or other authorized persons
for official/personal use; and

(b) motor vehicles, machineries, equipments and durable/semi-
durable goods imported without payment of duties and taxes
by project implementing agencies/donor organizations/
contractors for implementing foreign aided/government
funded projects in Bangladesh with prior concurrence of the
National Board of Revenue.

02. This order comes into force with immediate effect.
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—03. Disposal of vehicleS and durable/semi-durable goods
imported by diplomatic missions, diplomats, privileged organizations
and privileged persons:

Disposal of vehicles and durable/semi-durable goods imported by
diplomatic missions, diplomats, privileged organizations and persons shall be
done in any of the following manners:

(a)

(b)

(©)

(d)

(€)

Vehicles, durable or semi-durable goods imported without
payment of duties and taxes may be re-exported with
permission from the commissioner through whose jurisdiction
the goods were imported.
A diplomatic mission/diplomat/privileged organization or
person may sell/transfer such goods without payment of duties
and taxes only to another diplomatic mission/diplomat/
privileged organization or person with prior permission from
the National Board of Revenue.
A diplomatic mission/diplomat/privileged organization or
person may sell such goods to any non-privileged
organization/person on payment of duties and taxes either
expiry of 3 (three) years or on completion of assignment in
Bangladesh.
Vehicles/durable  or  semi-durable goods may be
sold/transferred by diplomatic missions/diplomats as stated in
sub-para (b) and (c) above only after obtaining a certificate
from the Ministry of Foreign Affairs, Government of
Bangladesh. A copy of the said certificate shall be endorsed to
the Commissioner of Customs who would make necessary
assessment and realize duties and taxes, if applicable. The
privileged person/organization concerned shall directly apply
to the Commissioner for permission with a copy to the
National Board of Revenue. The Commissioner shall issue
necessary permission within 15 (fifteen) working days of
receipt of the application with intimation to the Board.
Such vehicles, durable and semi-durable goods may be sold
through sealed tender provided, in case of a vehicle, it has been
used for at least 08 (eight) years and, in case of other
durables/semi-durables, such goods have been used for at least
05 (five) years in Bangladesh. In such cases, the following
formalities shall be observed:
(i) The concerned diplomatic mission/privileged
organization shall submit a list of disposable vehicles
(with registration particulars)/durable or semi-durable
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goods (WITh_ manutacturers numoer wnere appllcablei

(i)

(iii)

alongwith copies of corresponding import-bill, invoice,
bill of lading etc. to the concerned Commissioner
(through whose jurisdiction goods were imported) and
obtain prior permission for selling the same through
sealed tender. Another copy of the same list, without
other documents, will be submitted to the National
Board of Revenue for information.

The sealed tender will be conducted under the direct
management and supervision of the concerned
diplomatic mission/privileged organization/concerned
Ministry/Division and, in special cases, with prior
written permission from the National Board of Revenue
by a government agency, department or autonomous
corporation/authority. On formal request of the
diplomatic ~ mission/privileged  organization, the
Commissioner of customs will nominate an officer, not
below the rank of an Assistant Commissioner, to remain
present at the opening of sealed tenders and to sign the
comparative tender sheet. Competitive tender must be
ensured through publication of notice in at least 03
(three) national dailies (two Bangladesh and one
English). In cases of tender by government authorities,
strict adherence to government rules and regulations
governing such tenders shall be ensured. All expenses
incidental to the entire process of sale through sealed
tender as described above shall be borne by the
concerned diplomatic mission/privileged organization/
Ministry/ Division/ or government agency/ department/
autonomous corporation or authority concerned.

Entire sale-proceeds of the sealed tender will be
deposited in to the government treasury in the account of
the Custom House/station concerned. The diplomatic
mission/privileged organization shall then submit to the
Commissioner of customs, copies of tender notice,
newspaper cutting, tender documents and documentary
evidence of deposition of sale-proceeds into the
government treasury and obtain prior clearance from him
before handing over the goods to the successful tenderer.
The Commissioner of Customs shall give the clearance
to hand over the goods to the successful tenderer within
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ITieen) WOTKINg days Of Tecelpt of these documents
from the diplomatic mission/privileged organization
concerned. If the Commissioner fails to dispose of the
matter within the stipulated time then the requesting
body will approach the National Board of Revenue. The
Board shall arrange for final disposal of the matter
within 21 (twenty one) working days from receipt of
such a request.

(iv) All the formalities described above will have to be
completed within 06(six) months from the date of
issuance of the permission by the Commissioner of
Customs as described in para 3 (e) (i). The Board may in
exceptional cases of difficulty extend this time limit by a
maximum of 3 (three) months.

04. Disposal of vehicles, machineries, equipments and other
durable and semi-durable goods imported without payment of
duties and taxes on re-exportable basis by project implementing
agency/ donor agency/contractor:

Disposal of project vehicles, machineries, equipments and other
durable and semi-durable goods shall be done in any of the following

manners:

(a)

(b)

(©)

They may be re-exported within 06(six) months of completion
of the project with permission from the Commissioner through
whose jurisdiction that were imported; or

They may be sold or handed-over or retained on payment of
duties and taxes with prior permission from the National Board
of Revenue within 06 (six) months of completion of the
project; or

Vehicles, heavy machineries and equipments may be sold
through sealed tender provided that they have been used for at
least 08 (eight) years in Bangladesh. In case of other durable or
semi-durable goods, such goods can be sold through sealed
tender only if they have been used for at least 05 (five) years in
Bangladesh. However, if the project period is less than 05
(five) years, all such goods may also be sold in the same
manner on completion of the project. In such cases, the
relevant procedure laid down in para 3(e) above shall be
followed. But the entire process of conducting the sealed
tender in accordance with the procedure laid down in the said
para shall be completed within the prescribed time limit by the
concerned project implementing Ministry/Division or where
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—___Specral permission nas been given Dy the Nauonal Board or
Revenue to the concerned Govt. agency/Department/
autonomous corporation/authority. The process laid down in
sub-para (i) of para 3(e) must, in such cases, be completed
within 06(six) months of completion of the project or after
completion of 08 (eight)/05 (five) years of use of the goods, as
the case may be.

05. No vehicle/machinery/equipment/durable or semi-durable goods
imported on temporary basis for implementation of projects shall be retained
in Bangladesh without payment of duties and taxes beyond 06(six) months
after expiry of the project completion date without prior written permission
from the National Board of Revenue.

06. Vehicles, machineries, equipments and other durable/semi-
durable goods already imported without payment of duties and taxes on
permanent/consumable basis by the government/donor agency for
implementation of projects included in the ADP or under a TAPP may also
be disposed off in the same manner described in para 4 (c).

07. General conditions for availing concessions under this order:

(@ In case of unauthorized transfer/retention/sale of vehicles/
machineries/equipments/ durable or semi-durable goods, such
goods shall be confiscated by the Government. Vehicles
transferred legally should carry fresh registration number in
conformity with the status of the new owner or organization
and in no case should ply with the previous number plates. The
organization or person disposing of vehicles shall ensure that
the vehicles are handed over to the buyer only after these have
been duly reregistered as per law of Bangladesh.

(b) Transfer/sale/retention of items, the import of which are
prohibited shall not be allowed under this order. This order
will also be subject to all restrictions/prohibitions/conditions
under any law/order/regulation in force.

(c) Violation of this standing order shall attract penal provision of
the Customs Act, 19609.

Assessment of duties and taxes : Assessment of duties and taxes at
the time of sale/transfer/retention shall be made on the basis of the value,
rates of duties and taxes and exchange rate as are
applicable/effective/prevalent at the date on which the payment of duty will
be made as provided under section 30(1)(C) of The Customs Act, 1969. As
used goods, having no standard value, the assessable value will be computed
by allowing depreciation from the value at the time of first importation at the
rate of 10 (ten) percent per year subject to a maximum of 80 (eighty) percent
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calculated Trom the date Of rmportation OT _motor venicles/ macnineries
equipments/durable/or semi- durable goods. Any part of the year exceeding
06 (six) months shall be treated as a complete year for calculation of
depreciation.
[Abul Quasem]

Member (Customs).
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Government of the People’s Republic or Bangladesh
Ministry of Foreign Affairs
Protocol Wing
Mission Service Section
Dhaka.

No.Pro-(MS)-9/Circular/2004 Dhaka: 21 August, 2004

The ministry of Foreign Affairs, Government of the People’s Republic of Bangladesh presents its
compliments to all diplomatic Missions, UN Agencies and International Organizations in Dhaka and has
the honour to inform that this ministry will issue Tax Exemption Certificate (TEC) for purchase of goods
wihin the limit of the allotted annual quota from duty-free bonded warehouses on quarterly basis only.
However, TEC to purchase half of the annual quota may once be issued by the ministry in a particular
year as exceptional case and upon written request from the Mission showing the reason. Nevertheless,
under no circumastances the Ministry will issue. TEC to purchase at a time the total annual quota of
goods any diplomatic is entitled to.

The Ministry wished to inform further that all Diplomatic Missions, UN Agencies and
International Organizations on Dhaka have to purchase goods as per their annual quota from duty-free
bonded ware —houses within the same calendar year (i.e.January-December) of issuance of TEC.
However, on reasonable grounds, TECs issued in December may remail vail till 31 January of the
following year at the latest.

All Diplomtic Missions, UN agencies & (Miah Md. Mainul Kabir)
International Organizations In Dhaka. Assistant Secretary
(Mission Service-Il)
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(IfT, BT |
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SR ST
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SL Goods Name H.S.Code
No.
01. | Peas 0713.10.90
02. | Chickpeas 0713.20.90
03. | Dates (Fresh) 0804.10.19
04. | Wheat 1001.99.90
05. | Rice Goods under
heading 10.06
06. | Maize (corn) 1005.90.90
07. | Soyabean 1201.90.90
08. | Rice Bran 2302.40.10
09. | Poultry/Dairy/Fish feed 2309.90.10

10. | Cement clinkers-imported by VAT registered 2523.10.20
manufactures of cement

11. | Petroleum bitumen in drum 2713.20.10
12. | Petroleum bitumen other than drum 2713.20.90
13. | Carbon blacks 2803.00.00
14. | Sodium sulphates (Disodum sulphate) 2833.11.00
15. | Soda Ash (Disodium, carbonate) 2836.20.00

16. | PVC Resin (Poly vinyl chloride, not mixed 3904.10.00
with any other substances)

17. | Fuel wood in logs 4401.10.00
18. | Wood in round logs 4403.99.00
19. | Pulp of wood Goods under
Chapter 47
20. | Cotton, not carded or combed 5201.00.00
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[Rorft 7egf e et Teafens Fifke)]
Government of the People's Republic of Bangladesh
Ministry of Finance
Internal Resource Division
National Board of Revenue
Segunbagicha, Dhaka.

[Customs]

Standing Order No. 42/2017/Customs/I99 (7). In exercise of the power conferred by
Section 13 and Section 2 1 9(B) of the Customs Act, 1969 (IV of 1969), read with item 23 of the
third schedule thereof, the National Board of Revenue is pleased to make the following
procedures, namely:

The Customs (Economic Zones) Procedures, 2017

1. Short Title and Extent:
( 1) These procedures may be called the Customs (Economic Zones) Procedures, 2017.
(2) They shall apply to all Zones specified by the government under section 4 of the
Bangladesh Economic Zones Act, 2010 (Act No. 42 of 2010).

2. Definitions:
In these procedures, unless there is anything repugnant in the subject or context-
"Act" means the Customs Act, 1969 (IV of 1969);

b)

c)
d)

e)

9)

h)
i)

)

"Zone" means such area as is specified by the Government to be a Zone under section
4 of Bangladesh Economic Zone Act, 2010(42 of 2010).

"Authority” means the Bangladesh Economic Zones Authority (BEZA) established
under section 17 of the Bangladesh Economic Zones Act, 2010 (Act no. 42 of 2010);
"Board" means the National Board of Revenue constituted under the Presidential
Order No 76 of 1972;

"Commissioner of Customs (Bond)" in relation to a Zone means the Commissioner of
Customs (Bond) or any other Commissioner of Customs authorized by the Board
under whose jurisdiction such Zone is situated;

"Import” in relation to Zone means import from outside Bangladesh and includes
goods brought into a Zone from the Tariff Area or from any Export Processing Zone
or from any other Zone;

"Export” from a Zone means export to outside Bangladesh and includes goods
supplied from a Zone to the Tariff Area or to Export Processing Zones or to any other
Zone;

"Tariff Area" means any area in Bangladesh outside the limit of a Zone;

"Export Processing Area" means the area within the Zone established under Section
07 (a) of the Bangladesh Economic Zone Act, 2010 (Act no 42 of 2010) specified for
export- oriented processing/manufacturing industries ;

"Domestic Processing Area" means the area within the Zone established under Section
07 (b) of the Bangladesh Economic Zone Act, 2010 (Act no 42 of 2010) specified for
processing/manufacturing units to be established to meet the demand of the domestic
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P)

q)

market in the Tariff Area;

"Commercial Area" means the area within the Zone established under Section 07(c) of
the Bangladesh Economic Zone Act, 2010 (Act no 42 of 2010) specified for business
organizations, banks, warehouses or any other organization;

"Licence” means Bonded Warehouse Licence provided to any person, company or
industry as per section-13 of the Customs Act, 1969 and rules made there under;
"Licensee” means any person, company or industry in the Zone who has been
provided with a Bond Licence as per the Act and the rules made there under:

"Bonded Warehouse" means the warehouse where goods/ semi processed goods/raw
materials can be stored for export/re-processing/processing/sale in the domestic
market of the country;

"In-bond” means entry of imported raw materials or semi-finished materials in the
bond register as well as in the bonded warehouse which are imported for licensed
bonded warehouse industries without paying any duty or taxes in a manner determined
by the Board or the Commissioner of Customs (Bond) or any other Commissioner of
Customs authorized by the Board,;

"Ex-bond” means removal of finished materials or semi-finished materials from the
bond register as well as in the bonded warehouse for export or domestic sale which is
processed by the licensee from raw materials of semi-finished materials imported
without paying any duty of taxes under bond in a manner determined by the Board or
the Commissioner of Customs (Bond) or any other Commissioner of Customs
authorized by the Board,;

"Wastage" means such materials which has been completely or partially damaged and
has lost quality to be re-utilized after being used in the manufacturing process;
"Defected goods not fit for export” includes processed or manufactured goods which
could not qualify for export as per the criteria of the foreign buyer but may be sold to
the domestic market.

3. Procedures in relation to Export Processing Area of the Zone

3.1 Import of Goods into the Export Processing Area of a Zone:-

a)

b)

Subject to Sub-clause 3.1.g and 3.1.h, any goods may be imported into a Zone from
outside Bangladesh or from the Tariff Area or from any Export Processing Zone or
from another Zone.

A separate bill of entry in respect to goods imported by any bonded warehouse in the
Export Processing Area of a Zone along with other documents showing details of other
goods as required under the Act and the rules made there under shall be presented to
the Commissioner of Customs (Bond) for assessment and clearance.

Goods imported into a Zone shall be assessed in accordance with the procedure laid
down in the Act and the rules made there under.

Goods which are entitled to exemption of Customs duties and Value Added Tax on
exportation by the government under the Act shall qualify for such exemption when
imported by any bonded warehouse in the Export Processing Area of a Zone.

Goods imported and admitted into any bonded warehouse in the export processing area
of a Zone shall be assessed as per Customs procedure but Customs Duty, Regulatory
Duty. Supplementary Duty. Value Added Tax and Advanced Income Tax (if
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applicable) will be realized at the time of giving permission for domestic sale.

f) All goods cleared shall be secured and forwarded to the Export Processing Are of a
Zone under Customs supervision and a pass shall be sent with the goods specifying the
name of the importer and clearing agent, if any, number of conveyance, description and
quantity of goods with the marks and numbers and contents thereof and on receipt of
the goods in the Zone, the officer of Customs allowing the goods to enter the Zone
shall retain the pass.

g) Admission of goods imported for a Zone shall not be refused except when the goods
are liable to restrictions or prohibitions imposed on the grounds of public morality or
order, public security, public hygiene or health of for veterinary or phyto-pathological
consideration or relating to protections of patent, trade mark or copy rights .

h) Hazardous goods may be allowed to be admitted to a Zone only when an area specially
designed for its storage is made available within the Zone.

i) Goods admitted to a Zone may remain there for such period as per the provisions of the
Act.

3.2 Introduction of Goods into the Export Processing Area of a Zone from Tariff Area:

a) Goods from the Tariff Area required for further processing in the Export Processing Area
of the Zone shall be admitted after completion of export formalities which are normally
observed for export out of the country.

b) Goods which are entitled to exemption or repayment of Customs duties and Value Added
Tax on exportation shall qualify for such exemption of repayment immediately after these
have been admitted into any bonded warehouse in the Export Processing Area of a Zone
in accordance with the provisions of the Act and the rules made there under.

3.3 Export of Goods from the Export Processing Area of a Zone:

a) Any person exporting goods from any bonded warehouse in the Export Processing Area of
a Zone shall follow the export procedure as laid down in the Act and the Rules made there
under.

b) Goods cleared for export shall be secured and forwarded to the Customs station under
Customs supervision, and a pass shall be sent with the goods, specifying the name of the
importer and the clearing agent, if any, number of conveyance, description and quantity of
goods with the marks and number and contents thereof, and on receipt of the goods at the
Customs stations, the officer of Customs allowing the export of goods shall retain the pass.

c) All Customs formalities regarding removal of goods from the Export Processing Area
shall be completed at the Customs stations or at any place within the Zone approved for
this purpose by the Commissioner of Customs (Bond).

3.4 Removal of goods from the Export Processing Area of a Zone to Tariff Area:
a) Removal of goods from any bonded warehouse in the Export
Processing Area of a Zone for home consumption may be
restricted to only such goods as may be prescribed by the
Authority and authorized by the Board. The quantity of the goods
for removal will be determined by the Commissioner of Customs
(Bond), but it shall not exceed more than 20% of the export
volume of the concerned bonded warehouse in the previous fiscal
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year.

b) Any goods permitted by the Board for entry into the domestic
market of the Tariff Area under sub-clause 3.4.(a) may be taken
out of the Zone after fulfilling all requirements prescribed under
the Act and the rules made there under for import of goods from
out of Bangladesh into the Tariff Area.

C) For the purpose of determination of value and the rate of duties
and other taxes applicable to goods removed for home
consumption shall be determined in accordance with the provisions
of the' Act and the rules made there under,

4. Procedures in relation to Domestic Processing Area of the Zone
4.1 Import of Goods into the Domestic Processing Area of a Zone:-

a) Subject to Sub-clause 4.1 (g) and 4.1(h), any goods may be imported into a Zone from

outside Bangladesh or from the Tariff Area or from any Export Processing Zone or from
another Zone.

b) A separate bill of entry in respect to goods imported into any bonded warehouse in the

Domestic Processing Area of a Zone along with other documents showing details of other
goods as required under the Act and the rules made there under shall be presented to the
Commissioner of Customs (Bond) for assessment and clearance.

c) Goods imported into any bonded warehouse in the Domestic Processing Area of a Zone

d)

e)

f)

9)

h)

i)

shall be assessed in accordance with the procedure laid down in the Act and the rules

made there under.

Goods which are entitled to exemption of Customs duties and Value Added Tax on
exportation by the government under the Act shall qualify for such exemption when
imported by any bonded warehouse in the Domestic Processing Area of a Zone.

Goods imported for any Bonded warehouse in the Domestic Processing Area of a Zone
shall be admitted into the Zone with assessment as per Customs procedure but Customs
duty. Regulatory Duty, Supplementary Duty. Value Added Tax and Advanced Income Tax
(if applicable) will be realized at the time of giving permission for domestic sale.

All goods cleared shall be secured and forwarded to the Zone under Customs supervision
and a pass shall be sent with the goods specifying the name of the importer and clearing
agent, if any. number of conveyance, description and quantity of goods with the marks and
Numbers and contents thereof and on receipt of the goods in the Zone, the officer of
Customs allowing the goods to enter the Zone shall retain the pass.

Admission of goods imported for a Zone shall not be refused except when the goods are
liable to restrictions or prohibitions imposed on the grounds of public morality or order,
public security, public hygiene or health of for veterinary or phyto-pathological
consideration or relating to protections of patent, trade mark or copy rights.

Hazardous goods '111ay be allowed to be admitted to a Zone only when an area specially
designed for its storage is made available within the Zone.

Goods admitted to a Zone may remain there for such period as per the provisions of the
Act.

4.2 Introduction of Goods into the Domestic Processing Area of a Zone from Tariff Area:
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b)

c)

Goods from the Tariff Area required for further processing in the Domestic
Processing Area of the Zone shall be admitted after completion of export formalities
which are normally observed for export out of the country.
Goods which are entitled to exemption or repayment of Customs duties and Value
Added Tax on exportation shall qualify for such exemption of repayment
immediately after these have been admitted into a' Zone in accordance with the
provisions of the Act and the rules made there under.
Goods admitted into ant Bonded warehouse in the Domestic Processing Area of a
Zone shall be assessed ‘as per Customs procedure for record keeping purpose but no
demand note will be issued for duty and taxes, if any, until goods are processed and
released for sale in the domestic market.

4.3 Export of Goods from the Domestic Processing Area of a Zone:

a)

b)

Any bonded warehouse in 'the Domestic Processing Area exporting goods from a
Zone shall follow the export procedure as laid down in the Act and the Rules made
there under.

Goods cleared for export shall be secured and forwarded to the Customs station under
Customs supervision. and a pass shall be sent with the goods, specifying the name of
the importer and the clearing agent, if any, number of conveyance, description and
quantity of goods with the marks and number and contents thereof, and on receipt of
the goods at the Customs stat ions, the officer of Customs allowing the export of
goods shall retain the pass.

All Customs formalities regarding removal of goods from the Domestic Processing
Area shall be completed at the Customs stations or at any place within the Zone
approved for the is purpose by the Commissioner of Customs (Bond).

4.4 Removal of goods from the Domestic Processing Area of a Zone to Tariff Area:

a)  Removal of goods from a Zone for home consumption may be restricted to only
such goods as may be prescribed by the Authority and authorized by the Board.

b) Any goods permitted by the Board for entry into the domestic market or
Domestic Tariff Area under sub-clause 4.4(a) may be taken out of the Zone
after fulfilling all requirements prescribed under the Act and the rules made
there under for import of goods from out of Bangladesh into the Tariff Area.

c) For the purpose of determination of value and the rate of duties and other taxes
applicable to goods removed for home consumption shall be determined in
accordance with the provisions of the Act and the rules made there under.

5. Procedures in relation to Commercial Area of the Zone:
a) The Commissioner of Customs (Bond) may provide bond licence to any export processing

unit and domestic processing unit established in the commercial area of the Zone.

b) The Commissioner of Customs (Bond) may also provide bond licence to warehouse

operators established in the commercial area of the Zone who will import raw materials or

semi-

finished materials for storing and exporting thereof to bonded warehouses in the Zone,
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d)

b)

d)

any Export Processing Zone and bonded warehouses in the Tariff Area. The bonding period-
of the, materials admissible in such warehouse shall be determined as per the provisions, of
the. Act in. relation to the nature of the bonded warehouses the materials are finally destined
to. But, the whole period of warehousing shall comprise the period of stay in such warehouse
and the period of stay in the bonded warehouse of final user. The whole period of
warehousing shall not exceed the bonding period as mentioned in the Act.

Subject to sub-clause 5(a) and (b), the Commissioner of Customs (Bond) will not provide
bond licence to any bank, financial institution or business office of any kind. But, they shall
enjoy privileges in relation with duty and tax as applicable for them for establishing their
office in the Zone;

For use in any area of the Zone other than raw materials or semi-finished materials, the
Board may, from time to time, as prescribed by the Authority, specify the list of goods to be
imported without paying any duty or tax by notification in the official gazette as per the
provisions of the Act.

Inter-bond Transfer:

Inter-bond transfer of imported raw materials or semi-finished materials, both temporary and
permanent, may be allowed by the Commissioner of Customs (Bond) or any other officer of
Customs authorized by the Commissioner of Customs (Bond) in such manner as may be
prescribed by the Commissioner of Customs (Bond).

Subject to sub-clause 6(a), each inter-bond transfer of imported raw materials 'or semi
finished materials which are permitted for by the Commissioner of Customs (Bond) or any
other officer of Customs authorized by the Commissioner of Customs (Bond) shall be
entered in the Customs 'passbooks or bond registers of both the transferor and the transferee
which are preserved either in the importing Customs House/Customs station or in the
Customs Bond Commissionerate.

Proceed realization certificate (PRC) shall be submitted by the exporter to the Commissioner
of Customs (Bond) or any other officer of Customs authorized by the Commissioner of
Customs (Bond) within 03 (three) months after export has been completed utilizing the
materials collected through inter-bond transfer.

The bonded warehouse who is receiving the imported raw materials or semi-finished
materials through inter-bond transfer shall submit a permission from the concerned
Commissioner of Customs or any other officer authorized by the Commissioner of Customs
under whose jurisdiction the receiving bonded warehouse is to the Commissioner of Customs
(Bond) or any other officer of Customs authorized by the Commissioner of Customs (Bond)
under whose jurisdiction the Zone is.

Import Permit and Export Permit:

a) The Authority, on receiving written application in a prescribe manner,
may provide Import Permit (IP) to the manufacturing/processing units
to import raw materials or  semi-finished materials without paying
any duty or tax against valid bond licence for further processing and
export or domestic sale thereof. The Authority shall determine the
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quantity to be approved in an IP on the basis of approved list of raw
materials or semifinished materials with corresponding H.S Code and
tariff description and at a time import entitlement as annexed with the
bond licence of the concerned unit. Number of copies shall be
submitted to the concerned officer of Customs as required. On
receiving the copy of IP, the concerned officer shall conduct Customs
procedures as prescribed in Clause-3 and 4, in accordance with the
provisions of the Act and rules made there under, for the materials
imported by the manufacturing/processing units established in the
Zone.

b)  The Authority, on receiving written application in a prescribe manner,
may provide Export Permit (EP) to the manufacturing/processing units
to export finished or semi finished goods outside Bangladesh without
paying any duty or tax against valid bond licence. In case of finished
or semi-finished goods supply for home consumption to the domestic
market, EP may be issued in the same manner. Number of copies shall
be submitted to the concerned officer of Customs. On receiving the
copy of EP, the concerned officer shall conduct Customs procedures as
prescribed in Clause-3 and 4, in accordance with the provisions of the
Act and rules made there under, for the goods to be exported outside
Bangladesh or to be supplied for home consumption in the domestic
market.

8. Disposal of used machineries, scraps and defected goods not fit for export:

a) Machineries imported by manufacturing/processing units established in any area of the
Zone which after setting up and consequential use have become old and/or scrap, having
commercial value, may be sold to the Tariff Area, as prescribed by the Authority and
permitted by the Commissioner of Customs (Bond).

b) Subject to sub-clause 8(a), the Commissioner of Customs (Bond) or any other
Commissioner of Customs authorized by the Board shall assess the Customs value as per
Section-95 of the Act, for selling the used machineries, scraps and defected goods not lit
for export to the Tariff Area.

c) Subject to sub-clause 8(a) and (b), used machineries and/or scraps shall be disposed off in
the following manner:

i The concerned unit shall obtain permission of the Ministry of Commerce or as the
case maybe. Chief Comptroller of Imports and Exports (CC1E) through the One
Stop Service Center of the Zone to sell the used machineries and/or scraps in the
Tariff Area.

ii.  The person or unit in the Tariff Area also shall obtain permission of the Ministry of
Commerce or as the case maybe, Chief Comptroller of Imports and Exports (CCIE)
to purchase the used machineries and/or scraps from the unit concerned in the
Zone.

iii. The used machineries and/or scraps, as described by the Ministry of Commerce or
as the case maybe, Chief Comptroller of Imports and Exports (CCIE), will be
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Vi.

Vii.

assessed as per the provisions of the Act and rules made there under.

Subject to sub-Clause 8 (c) (iii), used machineries and/or scraps, may be taken out
of the Zone after fulfilling all requirements prescribed under the Act and the rules
made there under for import of such goods from out of Bangladesh into the Tariff
Area.

In case of disposal of used machineries, the residual life of the machineries must be
declared in writing not less than 10 (Ten) years by an internationally recognized
Surveyor.

The value and the rate of duties and other taxes applicable to used machineries
and/or scrap, as described by the Ministry of Commerce or as the case maybe,
Chief Comptroller of Imports and Exports (CCIE) for sale from the Zone to the
Tariff Area, shall be determined on the basis of depreciation. In such cases, the
base year for determining the Customs value shall be clearly marked and year-wise
depreciation shall not be more than 20% (Twenty Percent). The overall depreciated
value shall not be more than 80% (Eighty Percent) of the original import value.

For the purpose of determination of value and the rate of duties and other taxes
applicable to used machineries and/or scrap, fraction of 06 (six) months or more
than 06 (six) months in a year shall be considered as a full year while calculating
depreciation. Fraction of time less than 06 (six) months shall not be taken into
account.

9. Warehousing Bond:

Every bonded warehouse licence holder shall execute a warehousing bond as per Section-86
of the Act, read with Rule-12 of the Bonded Warehouse Licensing Rules, 2008.

10. Disposal of Wastage:

a)

b)

Upon application of the concerned unit and approval of the Authority, waste
materials which have been completely or partially damaged and has lost quality to
be re-utilized after being used in the manufacturing process and have no
commercial value, shall be completely destroyed according to the provisions of
the Bangladesh Environmental Conservation Act, 1995 (I of 1995) in a place
outside the production area of the concerned unit on presence of an officer of
Customs authorized by the Commissioner of Customs (Bond).

A detailed report of the destroyed materials shall be sent to the Commissioner of
Customs (Bond) by the concerned unit within 07 (seven) days of the destruction.
The Concerned unit shall preserve all documents in relation the destruction
process as per the provision of the Act.

c) Upon application of the concerned unit and approval of the Authority, waste materials
which have commercial value shall be assessed through physical examination by the
officer authorized by the Commissioner of Customs (Bond) and disposed off in the
manner prescribed in Clause-8.

11. In-bond and Ex-bond procedure:

a)

Verifying the imported raw materials of semi-finished materials with import
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b)

document such as L/C, Master L/C, Back-to-back L/C, Sales Contact, Bill of
Entry, Invoice, Packing List (whatever may be applicable according to existing
rules and regulations) etc. the bond officer will make in-bond in the bond register
as well as the bonded warehouse with joint signature of the licensee or any person
authorized by the licensee in the prescribed manner.

The bond officer shall make ex-bond from the bond register as well as the bonded
warehouse of finished or semi-finished materials processed of manufactured by
the concerned bonded unit utilizing materials under in-bond with joint signature
of the licensee or any person authorized by the licensee in the prescribed manner.

12. Destruction:

Any goods brought into a Zone having been rendered unfit for consumption may be allowed
to be destroyed or rendered commercially valueless by an officer of Customs not below the
rank of a Assistant Commissioner of Customs (Bond) in such manner as may be prescribed
by the Commissioner of Customs (Bond).

13. Bond licence:

a)

b)

The Commissioner of Customs (Bond) shall issue license to all persons/industries
involved in warehousing, processing, manufacturing, exporting and/or domestic
selling of goods in the Zone as per the provisions of the Act and the rules made
there under.

All manufacturing/processing units established in any area of the Zone shall set
machineries according to the project proposal approved by the Authority. The
Commissioner of Customs (Bond) or any other officer of Customs authorized by
the Commissioner of Customs (Bond) shall conduct a physical examination of the
production capacity of the machineries set by the manufacturing/processing units
within any area of the Zone according to the project proposal approved by the
Authority and measure the warehousing capacity of the bonded unit to determine
at a time import entitlement.

Subject to sub-clause 13(b), list/lists of to be imported by bonded
manufacturing/processing units describing corresponding H.S Code and tariff
description as per the FIRST SCHEDULE of the Act and at a time import
entitlement will be attached with the bond licence as annex. A copy of the bond
licence for each unit in any area of the Zone will be forwarded to be Authority.

14. Annual Audit:

The Commissioner of Customs (Bond) shall carry out annual audit of each person/industry
set up in a Zone in such manner as he deems fit.

15.Unaccounted Goods:
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If any importer fails to give proper accounts of the imported goods to the satisfaction of an
officer Customs not below the rank of an Assistant Commissioner of Customs, the importer
shall pay demand an amount equal to the duties and taxes leviable thereon and shall also be
liable to pay penalties imposed for such violation under the Act and the rules made there

under.

16.Restriction on Removal of Goods from Zones:

No goods shall be taken out of Zone except as provided in rules 5 and 6 or for transfer to
another Zone or Export Processing Zone or for being used in the production, manufacture,
processing, repair, or refitting in the Tariff Area with the prior permission of Commissioner
of Customs (Bond) on such conditions, restrictions and limitations as he may prescribed.

17.  Security of a Zone:

a) Each Zone shall be bounded with security walls not less than 12 (twelve)
feet. The security wall will be constructed with permanent secured
boundary fencing not less than 03 (three) feet. Suitable check posts may
be established after approval of the Commissioner of Customs (Bond).

b) The Construction of Check posts shall be carried out by the Authority in
accordance with layout plan approved by the Commissioner of Customs
(Bond).

c) The Commissioner of Customs (Bond) may impose restrictions on
means of access to a Zone and regulate the hours of business, and may
keep the means of access to a Zone under supervision and make spot
checks on the goods brought into or taken out of the Zone to ensure that
these have complied with the provisions of the Act and rules made there
under.

18.Placement of Customs Officers:

a)

b)

The Commissioner of Customs (Bond) or any other Commissioner of
Customs under whose jurisdiction the Zone is, Shall depot an officer of
Customs not below the rank of an Assistant Commissioner to be in charge
of conducting Customs procedures in relation to the Zone as authorized by
the Commissioner.

In addition, necessary number of Revenue Officers, Assistant Revenue
Officers and ministerial staff shall be posted in the Zone by the
Commissioner of Customs (Bond) to assist the officer in charge of
Customs procedures as authorized by the Commissioner.

The officer in charge Customs procedures in the Zone shall assign
Assistant Revenue Officers who are posted in the Zone by the
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19.

b)

20.

21.

22.

23.

24,

25.

Commissioner of Customs (Bond) as Bond Officers to supervise
warehousing activities of bonded units.

Transport, Residence, Office Space, Logistics and Merchant Overtime (MOT) of
Customs Officers:

a) Office space, logistics, residence and transportation for the officers of Customs shall be
provided by the Authority as may be prescribed by the Board or the Commissioner of
Customs (Bond).

Merchant Overtime (MOT) for the officers of Customs shall be paid by the concerned unit
in any area of the Zone as per existing rules and regulations.

Re-export and Ship Back:

Procedures in relation with re-export and ship back will be laid in such manner, as prescribed
by the Commissioner of Customs (Bond) or" any other Commissioner of Customs authorized
by the Board under whose jurisdiction the Zone is, on such conditions, restrictions or
limitations as he may deem fit.

Connectivity with Customs Computer System:

The Authority shall provide all necessary support to the officer of Customs to establish
connection with the Customs computerized entry processing system established by the Board
for the purposes of the Act.

Deposition of Duty and Taxes:

For the purposes of deposition of duty and taxes, the Authority will communicate with
Bangladesh Bank and Sonali Bank. Bangladesh Bank and Sonali Bank will established a
branch of Sonali Bank authorized with the capacity to deposit duty and taxes against
Treasury Challan (TR Challan). The treasury code of the Commissioner of Customs (Bond)
or any other Commissioner of Customs, under whose jurisdiction the Zone is, will be. used
as the treasury code in the Treasury Challan (TR Challan).

Commissariat management:

Commissariat established in the Zone shall operate under bond licence to import foodstuff,
cigars and cigarettes, liquor and beverage and sale then to the foreign investor in the Zone
and their foreign technicians or employees working in the Zone as per the notification of the
Board.

Offences and Penalties:
Any violation of the Act and the rules, regulations, orders and notifications made there under
shall be penalized as per the provision of the Act.

Application of other rules and regulations:
Any other rules, regulations, orders and notifications by the Board in relation with bonded
warehouse management shall Act as complimentary with this standing order.
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By the order of the Board,

(Muhammad Imtiaz Hassan)
Second Secretary Customs: Export & Bond)
National Board of Revenue
Date: 02.05.17
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Foreign Exchange Policy Department
Bangladesh Bank
Head Office, Dhaka.

www.bb.org.bd.

FE Circular No. 21 Date : 11 May, 2017
All Authorised Dealers of
Foreign Exchange in Bangladesh

Foreign Exchange Transactions by the Enterprises
of Economic Zones (EZs) in Bangladesh.

Attention of the authorised dealers (AD) is drawn to the FE Circular No. 22, dated August 09, 2016.
In consultation with the Bangladesh Economic Zones Authority (BEZA), it has been decided to issue
a new FE Circular by replacing the above mentioned circular as follows:

1. Introduction: By an Act of the Parliament, namely ‘The Bangladesh Economic Zones Act, 2010
(Act No. 42 of 2010), Economic Zones (EZs) will be established in all potential areas including
backward and underdeveloped regions under the supervision of the BEZA. The broad features
relating to the operations of the enterprises in the zones will be published by BEZA. Broad features
of foreign exchange regulations relating to the operations of enterprises of EZs are being enumerated
in the following para for being compliance by all concerns:

2. Enterprises of EZs and their Category: Throughout this FE Circular, enterprises of EZs will
mean industrial enterprises established in different EZs and will also include developers and other
service providing enterprises exclusively formed and registered to serve a particular EZ. For foreign
exchange regulatory purpose, enterprises of EZs shall be categorized in three types as follows:
(@) "Type A" 100 percent foreign owned including those owned by Bangladeshi nationals
ordinarily resident abroad,;
(b) 'Type B': Joint venture between foreign investors and Bangladesh entrepreneurs resident in
Bangladesh;
(c) 'Type C': 100 percent owned by Bangladeshi entrepreneurs resident in Bangladesh.

3. Foreign Investment in EZs: Foreign investors are free to invest in EZs, subject to registration
with BEZA. Foreign investment in EZs (in ‘Type A’ and ‘Type B’ Units) shall have to be reported to
Bangladesh Bank within 14 (fourteen) days of issuance of shares favoring non-resident investors as
per instructions mentioned in Para 2, Chapter 9, Guidelines for Foreign Exchange Transactions
(GFET), 2009 (Volume 1). Such investment shall have to be reported to Statistics Department,
Bangladesh Bank also as mentioned in Para 26, Chapter 02, GFET (Volume 2) and subsequent
circulars/circular letters. Similarly, transfer of shares of the companies not listed in the stock
exchanges, from resident to non-resident, non-resident to resident and non-resident to non-resident
shall have to be reported including

additional documents mentioned in Para 2 (B), Chapter 9, GFET 2009 (Volume 1).

4. Maintaining Foreign Currency (FC) Accounts and Taka Accounts by Enterprises of EZs:
Enterprises of EZs shall maintain FC accounts without prior permission of Bangladesh Bank as
mentioned in Section V, Chapter 13, GFET, 2009 (Volume 1) with ADs. 'Type A' enterprises may
also open and maintain such accounts with Offshore Banking Units (OBUs) of scheduled banks of
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Bangladesh. Proceeds from exports of goods or providing services by enterprises of EZs shall be
retained and used through such FC accounts in accordance with instructions as mentioned in the said
Chapter of GFET, 2009 (Volume 1). Besides, equity from foreign shareholders and loan received in
foreign currency from authorised sources may be credited in such FC accounts of 'Type A" and 'Type
B’ enterprises of EZs. In case of inward remittance on account of equity, ADs may issue a certificate
with the amount credited in FC account mentioning equivalent Taka as per Format A/Format B
attached with FE Circular 09, dated March 19, 2017. Moreover, authorised external loan proceeds
may be credited in FC accounts of "Type C' units of EZs. Enterprises of EZs may open and maintain
Taka accounts in the same manner as mentioned in Section V, Chapter 13, GFET, 2009 (Volume 1).
However, developers and other service providing enterprises as mentioned in Para 2 of this FE
circular may, at the request of the industrial enterprises, receive service charges/fees either in FC or
BDT (subject to authorisation by BEZA) for crediting the concerned accounts as the case may as
mentioned above. This is to mention here that all foreign currency and local currency payment
obligations of EZ enterprises shall be met from FC accounts and BDT accounts of the enterprise
concern respectively as mentioned above.

5. Export/Selling of goods from EZs: Selling of goods from EZ to abroad and to other places of
Bangladesh through letter of credit (LC) or contract (including sales within EZ, to other EZs, to
EPZs, to other areas of Bangladesh) shall be treated as exports. Exports from EZs (abroad/within
Bangladesh) are subject to the usual requirement of declaration of exports in 'EXP Form’ and
repatriation of export proceeds mentioned in Chapter 8 of the GFET, 2009 (Volume 1) and related
FE circulars/circular letters issued thereafter. For identification, EXP Forms for these exports should
be rubber stamped or over printed with words "EXPORT FROM EZ" in bold letters. Procedures to
release of foreign exchange to the enterprises of EZs against exports will be in the same manner as
mentioned in Section V, Chapter 13, of the GFET, 2009 (Volume 1).

6. Selling of Bangladeshi goods or raw materials or non-physical contents to enterprises of EZs:
Selling of permissible Bangladeshi goods or raw materials to enterprises of EZs through LC or
contract shall be against convertible FC only to be received from FC accounts maintained by the
enterprises of EZs with ADs (also OBUs for "Type A' enterprises) as mentioned above subject to
compliance with other relevant instructions issued by BEZA, National Board of Revenue and
Ministry of Commerce. Selling of goods including non-physical contents to enterprises of EZs
against payment in FC shall be treated as exports from Bangladesh within the purview of Foreign
Exchange Regulation Act, 1947 (as amended upto September 09, 2015). Therefore, normal foreign
exchange regulations concerning declaration of exports on 'EXP Forms' in case of export in physical
form and repatriation of proceeds

shall be applicable for exports to EZs from other areas of Bangladesh.

7. Import by enterprises of EZs: For import from abroad by the enterprises of EZs through LC or
contract, usual IMP Form reporting procedures will, however, be applicable as mentioned in Chapter
7, GFET, 2009 (Volume 1) and related FE Circulars/Circular Letters issued subsequently. For using
foreign exchange fund from AD, instructions as mentioned in Para 20, Section-11, Chapter 16, GFET,
2009 (Volume 1) shall be applicable for enterprises of EZs. However, 'Type C' enterprises of EZs
shall be allowed to obtain foreign exchange from ADs to settle obligations for importing capital
machinery by the conversion of equivalent equity and/or authorised loan received in local currency.
Similarly, ‘Type B’ enterprises may be allowed to convert their local equity/ authorised loan received
in local currency into foreign exchange to settle obligations for importing capital machinery if
equity/authorised foreign loan received from abroad falls short to meet such obligations.
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8. Credit Facilities: For obtaining short term credit facilities from abroad (including from parents,
associates or shareholders), other associates in Bangladesh, other banks in Bangladesh (both long and
short term, as the case may be) by the enterprises of EZs, instructions mentioned in Section-II,
Chapter 16 of GFET, 2009 (Volume 1) and subsequent related FE circulars/circular letters shall be
applicable. However, for obtaining medium and long term debt from abroad/OBUs of scheduled
banks in Bangladesh by the enterprises of EZs, applications for borrowing approvals shall have to be
submitted to Bangladesh Bank through BEZA following the procedures as mentioned in FEID
Circular Letter No. 03/2014, dated May 06, 2014.

9. Repatriation of dividend to non-resident Shareholders of ‘Type A" and 'Type B’ enterprises
of EZs: ADs (also OBUs for 'Type A' enterprises) may remit dividends favoring non-resident
shareholders of Type A' and 'Type B enterprises of EZs without prior permission of Bangladesh
Bank subject to observance of the instructions stipulated in Para 31, Chapter 10, GFET, 2009
(Volume 1). However, submission of documents as per instructions mentioned in Para 31(e), Chapter
10, GFET, 2009 (Volume 1) to Bangladesh Bank for post facto approval will not be required though
usual reporting, online returns etc. shall be submitted by ADs/OBUs as per instructions mentioned in
GFET (Volume 1 & 2) and related FE circulars/circular letters.

10. Repatriation of disinvestment proceeds by non-resident shareholders: Sales proceeds of
shares held by non-resident investors of EZ enterprises listed with the stock exchange(s) may be
repatriated without prior approval of Bangladesh Bank following the instructions mentioned in Para
3(A), Chapter 9, GFET, 2009 (Volume 1). Repatriation of sales proceeds of shares held by non-
resident investors of EZ enterprises not listed with the stock exchange(s) may be effected with prior
permission of Bangladesh Bank as mentioned in Para 3(B), Chapter 9, GFET, 2009 (Volume 1) and
FE Circular No. 32, dated August 31, 2014.

11. Repatriation of royalty, technical know-how and technical assistance fees: ADs (also OBUs
for "Type A' enterprises) may remit the royalty, technical know-how and

technical assistance fees of enterprises of EZs from their FC accounts without prior permission from
Bangladesh Bank or BEZA if the total fees and other expenses connected with above mentioned
purposes do not exceed the following limits:

(a) for new projects, not exceeding 6% of the cost of imported machinery;
(b) for ongoing concerns, not exceeding 6% of the previous year’s sales as declaredin the
income tax returns.

However, remittance of such fees in excess of the prescribed limit is subject to prior specific
approval from BEZA. Besides usual reporting to Bangladesh Bank, each transaction shall have to be
reported to BEZA also.

12. Working in EZs by foreign nationals: Foreign nationals working in EZs (with validwork permit
issued by BEZA) and who have an income in Bangladesh are permitted to makemonthly remittances
to the country of their domicile out of their current savings upto 75%(seventy five percent) of their
net income as mentioned in Para 8, Chapter 11, GFET, 2009(VVolume 1) and FE Circular No. 06,
dated April 15, 2013. They are also permitted to remit100% (hundred percent) of leave salary, actual
savings and all pension benefits without priorBangladesh Bank approval as mentioned in Chapter 11,
GFET, 2009 (Volume 1).
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13. Reporting: ADs shall report all foreign exchange transactions of enterprises of EZsthrough
'Online Foreign Exchange Transaction Monitoring System' of Bangladesh Bank.Such transactions
are also to be reported in monthly returns to Statistics Department, FEODand other concerned office
of Bangladesh Bank in relevant Statements (S-10 and S-11),Schedules, etc. as mentioned in Para 14,
Chapter 02, GFET (VVolume 2).

FE Circular 04, dated February 14, 2016 and FE Circular No. 22, dated August 09, 2016, hence, shall
stand nullified through the issuance of this FE Circular. Please bring the revised directions regarding
foreign exchange transactions by enterprises of EZs to the notice of all your concerned constituents.
ADs are also advised to provide necessary supports to the investors of EZs.

This FE Circular is issued under the authority of Section 20(3) of the Foreign Exchange Regulation
Act, 1947 (Act VII of 1947, amended upto September 09, 2015).

Yours faithfully,

(Jagannath Chandra Ghosh)
Deputy General Manager
Phone: 9530092
E-mail: gm.fepd@bb.org.bd
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Foreign Exchange Policy Department
Bangladesh Bank
Head Office, Dhaka
www.bb.org.bd
FE Circular No. 25 Date: 14 June, 2017

All Authorized Dealers in
Foreign Exchange in Bangladesh

Dear Sirs,
Operations of Taka Accounts for enterprizes of Export Processing Zones (EPZs) and Economic

Zones (EZs).

Paragraph 31 (i), chapter 13 of the Guidelines for Foreign Exchange Transactions-2009 (GFET),
Volume-1 permits Type A industrial units in EPZs to retain 100% of their repatriated export proceeds
in Foreign Currency (FC) Accounts. The balances held in FC accounts are usable for utilization of all
foreign payment obligations and encashable for local currency disbursements or for crediting Taka
accounts to meet payment obligations in Taka. This paragraph also stipulates operational instructions
of Taka accounts to credit payment received in Taka against specified sales subject to approval from
Zone Authority, payment of duties/taxes etc.

02. Paragraph 31 (ii), chapter 13 of the GFET, Volume-1 permits Type B and Type C industrial units
in EPZs to retain specified portion of their repatriated export proceeds in FC accounts and the
remainder in Taka account after encashment. This is to clarify that besides encashment from FC
accounts, Taka accounts of Type B & Type C industrial units may also be credited with authorized
payment received in Taka in accordance with same instructions as stipulated in paragraph 31(i) ibid.
This clarification is also applicable for FE Circular No.21, dated 11 May 2017, to execute
transactions in Taka accounts by Type B and Type C enterprizes of EZs.

Please bring the above clarification to the notice of all your concerned constituents.
Yours Faithfully,
(Jagannath Chandra Ghosh)

Deputy General Manager
Phone: 9530092
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